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Home front highlights:
Deputy chairman of plan-

ning commission, Montek
Singh Ahluwalia, has predict-
ed that inflation rate is un-
likely to soften before end of
December. I, however, am of
the opinion that inflation will
never soften so long as RBI
continues to hike interest
rates. 

With a good monsoon this
year, prices of agricultural
products were expected to go
down. Quite the contrary, they
have actually gone up. For
week ended October 8, food
inflation entered double dig-
its at 10.60%, 1.28% up from
October 1 close. 

Large scale buying of US
currency by Indian importers
and corporates (to cover their
short positions) pulled INR to
its nadir in 29 months peri-
od. Rupee depreciation is ben-
eficial for exporters but defi-
nitely hurts imports. 

INR closed at 50.03 against
49.03 last week, a deprecia-
tion of 100 paise. 

The currency was down 170
paise MoM basis and 574
paise on YoY. 

Forward - For 12-month dif-
ference, INR closed at 140
paise against previous week's
close of 136 paise on annu-
alised difference at 5.16%,
4.05% and 2.86% for three, six

and 12 months respectively. 
Rupee projection next week

Rupee is likely to move be-
tween 49.35 and 50.25. For
quarter ending December, INR
is to remain between 46.50
and 50.25. Strong level is seen
at around 48.00. 
Global front highlights 

USD - Index is losing heavily
and trading is currently at its
lowest level of 76.26%. Accord-
ing to recent economic data,

home sales have fallen to 4.91
million in September, much
lower than economists' expec-
tation of 6 million. Unemploy-
ment is once again over 10.00%.
Dow Jones, however, gained for
the 4th consecutive week on
risk aversion. 

GBP - Currency is recover-
ing well after news of budget
deficit narrowing during Sep-
tember. Government's net
borrowing stands at 14.1 bil-

lion sterling pounds against
15.4 billion a year ago. GBP
traded during the week with-
in 342 pips with high at
1.5974 and low of 1.5632 be-
fore closing at 1.5953. 

Euro - The currency has dra-
matically recovered. Signs are
good from the recently con-
cluded European Union lead-
ers' summit. Euro traded dur-
ing the week within 261 pips
between high at 1.3914 and
low of 1.3653 before closing at
1.3896.

Yen - Japanese cabinet has
approved 12.10 trillion third
in line supplementary budg-
et for reconstruction work of
last March disasters. Curren-
cy traded within 1.63 pips
during the week, between
high at 77.45 and low of 75.82
before closing at 76.29 on
weaker side. 

The author is president, Vadilal
Forex  and can be contacted at

bharucha@vadilalmarkets.com 
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FEMA REGULATION - RECENT CHANGES BY RBI ON FOREX 

So far, in terms of directives, where the amount of Forex accrued to
any person resident in India, such a person was required to
repatriate the fund to India. Now RBI permits
both NRIs returning to India for permanent
settlement and Indian residents who have
acquired and or generated Forex income by sale
proceeds of the assets held and acquired by
them through LRS remittance from India, to keep or held abroad and
need not be required to repatriate such income generated back to
India. NRIs and Indians who have acquired foreign exchange and
assets abroad can keep and maintain abroad till further guidelines
are issued by RBI and or so long they desire to keep abroad.

NRIs were required to keep Forex funds in fixed deposits with the
Bank viz FCNR - Bank scheme with the Bank either of the currencies
denominated in Pound Sterling, USD, Japanese Yen, Euro, Canadian
and Australian Dollars. Now, with immediate effect, NRIs are
permitted to keep the funds in fixed deposit - FCNR B scheme with
the Bank in any freely convertible currency which suits the Bank
concerned.

FEMA
regulations

India’s latest inflation and Forex data
Details Latest Latest as at Previous Previous on Effect

Forex $317.500 14.10.2011 $312.231 07.10.2011 +5.269

Food Ind 10.60% 08.10.2011 09.32% 01,10.2011 +1.28%

WPI Ind 9.72% August '11 9.78% August '11 +0.06%

SHORT STORIES
ITC Q2 net climbs 21%

ITC Ltd, Asia’s
second-largest
cigarette maker,
reported an
increase in second-
quarter profit that
beat analysts’
estimates as sales
of cigarettes and
other consumer
products rose. Net
profit rose 21% to

`1,510 crore in the three months ended
September 30, from `1,250 crore a year
earlier, the company said. Sales climbed
18% to `5,970 crore. “Because they are
market leaders, they have pricing power, so
their earnings in cigarettes are very
steady,” Varun Lohchab, analyst at Religare
Securities said. “The other businesses have
also been growing well.”

GAIL net rises 18.5% 
State-run gas utility company GAIL Monday
registered an increase of 18.5% in net profit
for the second quarter of the current fiscal
at `1,094.4 crore compared with `923.6
crore in the corresponding period of 2010-
11. The company's total income for the
quarter under review rose 19% to `9,842.4
crore from `8,278.1 crore in the year-ago
period. The other income of the company
went up to `27.4 crore, from `24.1 crore 
in the like period of the previous fiscal.

HC relief for Kunnath
The High Court of Kerala allowed Kunnath
Pharmaceuticals to release two
advertisements of Musli Power X-tra in
media and billboards, the company said in 
a statement. The green signal is for the
advertisements with the outer cover
(carton) image of the product. This is in
subject to the final verdict on the petition-
cleared by the division bench of the court,
it said. The order is in response to the
review petition filed by K C Abraham,
managing director, Kunnath
Pharmaceuticals, against the earlier HC
order banning the advertisements, the
company said. The court observed that
there was no argument that the product
was not consumable or injurious to health,
though the petitioners argued that it 
didn’t have any beneficial qualities as
claimed by the manufacturers, it said.
Earlier, the HC had ordered to send the
product to get tested at the Indian
Medicine Lab, Ghaziabad, Uttar Pradesh.
The final verdict will be after this test
report, it said.
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G Seetharaman ● MUMBAI

Power Grid Corporation of India
(PGCIL), state-owned transmis-
sion company, plans to install
about 65,000 circuit km (ckm) of
transmission lines during the
12th Five Year Plan (2012-2017),
which is more than twice the
likely installation in the current
Plan, said chairman & managing
director R K Nayak.

The company’s target for the
11th Plan, which ends in March,
was 37,000 ckm, but may end up
with 28,000-30,000 ckm due to
delays in commissioning of cer-
tain projects, he told reporters
here on Monday. 

PGCIL currently has 87,111 ckm
of transmission lines across the
country and carries half the coun-

try’s power. India has an installed
capacity of over 180,000 mw. 

The company has in the first
half of the fiscal awarded 95 con-
tracts having a total length of
4,224 ckm.

PGCIL, in which the govern-
ment holds 69.42%, plans to
spend ̀ 100,000 lakh crore in the
12th Plan compared to `55,000
crore in the 11th Plan. 

“Till now (October), we have
spent about `43,000 crore. We
should achieve our target,”
Nayak said. 

PGCIL’s capital expenditure
plan for the current fiscal is about
`18,000 crore, one-third of which
is funded through internal accru-
als and the rest through debt. The
company has raised `5,000 crore
through bond issues and `2,000

crore from external commercial
borrowings. “We will by Decem-
ber-January start raising the rest
through bonds,” Nayak said. 

A couple of years back, the
company diversified into consul-
tancy and leasing of its towers to
telecom companies. It has so far
leased 800 towers and has float-

ed tenders for another 30,000. 
For the three months ended

September 30, PGCIL’s net profit
rose 9% from the corresponding
period of last fiscal to `709 crore
on an 11% increase in revenues to
`2,459 crore. 

PGCIL has provided consultan-
cy services to companies like
GMR Energy, Adani Power, Jindal
Power, Lanco Infratech and Re-
liance Power. It also works with
utilities overseas. Last fiscal, its
consultancy business brought in
`299 crore while the telecom arm
earned `187 crore.  

The power transmission
company wheeled 30 billion
units of power.

The PGCIL scrip closed at
`100.67 on the BSE on Monday,
up 1.65%.

Power Grid plans to double
new transmission lines
To lay more than 65,000 circuit km of lines in the 12th Plan as against 30,000 in the current Plan

Promit Mukherjee ● MUMBAI

Essel Propack, which saw its
net profit drop in the second
quarter due to a sharp rise in
raw material costs and glob-
al slowdown, has initiated
several steps to reverse the
situation. 

Essel Propack is part of the
diversified Essel Group and is
currently the world’s largest
specialty packaging company
with operations spread across
12 countries.

The company’s net profit for
the July-September period fell
31% to `13.46 crore as against
`9.15 crore in the same period
of the last fiscal on account of
a subdued European market,
a surge in raw material costs
and a 15% rise in labour costs
domestically.

Falling demand from Ger-
many and third party issues in
China, too, hit the bottomline. 

“The sharp drop in profits is
a matter of concern and we
have identified several cor-
rective steps to overcome it
in the coming quarters,” said
Ashok Goel, vice chairman
and managing director of the
company during an analyst
conference call on Monday.

Goel said the company is
working on measures to neu-
tralise the impact of high
labour costs which rose due to
the imposition of a minimum
wage cap in some states. Be-
sides, Essel is planning to re-
duce inventory levels sub-
stantially to maintain regular
cash flows.

The major step in the di-
rection is to increase the
price of its products across
all platforms. 

While the quantum of

price hike was not disclosed,
Goel said, “We have suffered
a substantial loss in prof-
itability due to foreign ex-
change differential. In spite of
increasing prices last quarter,
there is still 2.5% impact of ru-
pee depreciation and hence
we have initiated steps to im-
mediately increase the price
of our products.”

Other steps include focus-
ing on more profitable prod-
uct mix, increasing capacity
utilisation and looking for al-
ternative power source.

While analysts are wary
of the prospects of the
company in terms of mar-
gins, they say the company
will be able to maintain
volume growth of over 12%
for the next two fiscals.

A senior Essel official said
while Germany will continue
to remain in the grip of a slow-
down till December, its Amer-
ican operations are fast ap-
proaching breakeven at oper-
ating profit levels. 

Essel is also focusing on in-
creasing its capacity utilisa-
tions across the world to take
it up to beyond an average of
70%. “There are possibilities
that our profitability margins
could scale the 2006 levels by
fiscal 2013,” the official said.

Essel Propack to
hike prices after
profit drop

KV Ramana ● HYDERABAD

Ahead of merger with the pri-
vately-held Ybrant Digital, the Hy-
derabad-based entity LGS Global
is gearing up for raising funds. 

LGS has sought a sharehold-
er approval for raising `1,500
crore from the market and is
expected to shortly finalise the
modalities for it.

LGS, an Enterprise Resource
Planning (ERP) solutions compa-
ny, has agreed to merge with
Ybrant in an all-stock deal valued
at about `2,400 crore. 

However, the merger is yet to be
approved by the regulators and
once approved, the brand LGS will
cease to exist. The new manage-

ment would also rename the com-
pany to go with brand Ybrant. 

“The approval will offer sig-
nificant headroom to the new
management as well. While the
mode of funding is yet to be de-
cided, it would also include an
exit option to the existing in-
vestors in Ybrant,” a source
tracking the developments said.

Major PE investors including
Oak Investment Partners and GE
Asia Pacific Capital have invested
about $100 million in Ybrant. 

Digital media content major,
Ybrant owns proprietary media
such as Lycos, Gamesville and get-
Media in Latin America, and trav-
el websites in Australia. 

It has also partnered with

Facebook, Google, MSN, Yahoo,
and Viacom.

Ybrant was keen on going
public in 2007 and had even
sought the regulatory ap-
provals for it.

However, with the market con-
ditions remaining hostile, it de-
cided to keep away. 

Interestingly, even while try-
ing to raise capital ahead of merg-
er, LGS has also decided to shift
its registered office from Hyder-
abad to  Chennai. 

According to sources, there are
“significant financial reasons” to
shift the office. “Stamp duties in
Andhra Pradesh could be the key
reason,” the source said.

According to sources, LGS is

currently examining various
funding options including a
follow-on public offer, a qual-
ified institutional placement
and the issuance of foreign
currency convertible deben-
tures. However, the approvals for
merger would also encourage the
combined entity to consider an
American depositary receipt  or a
Global Depositary Receipt issue for
making use of the funding head-
room, the source said.

LGS Global to raise `̀1,500 cr
May use funds for exit option of some Ybrant investors post merger 

Kendriya Vidyalaya Sangathan,
Ahmedabad organised a two-

day 30th Jawaharlal Nehru KVS
National Science Exhibition on
October 20-21. 

KV Ahmedabad Cantt played
host to the various cultural
events, exhibitions and quiz com-
petitions over the two days. 

Sudhir Kumar Jain, director,
IIT-Gandhinagar was chief guest
at the inaugural ceremony. As-
sistant commissioner P Madan
delivered the welcome address.
A cultural programme followed,
declaring the festivities open. 

Jain, later, inaugurated the ex-
hibition and was impressed by
the projects on display. He, in his
speech, appreciated the work of
the students and guided them to-
wards a real scientific temper.
Development of technology
should be in complete harmony
with social and human values,
said Jain. 

Afternoon session: A seminar
by eminent scientists was con-
ducted in the post-lunch session.
It saw participation from Dr Gau-
tam Samanta (scientist, Physical
Research Laboratory), Santosh
Gupta (of Centre of Environment
Education) and Dr JD Nath (IRS
department, ONGC) who pre-

sented their papers and demon-
strated ways to popularise sci-
ence. Over 360 participants from
18 regions of the country were in
attendance at the seminar. 

Day 2: Ahmedabad region
were adjudged winners of the fi-
nal rounds of the science quiz
held on the second day of the sci-
ence exhibition. Kolkata region
(1st runners up) and Bengaluru
region (2nd runners up) round-
ed up the podium. 

Professor Jaydeep of Central
University Gujarat presided over
the valedictory function. This was
followed by a cultural pro-
gramme which highlighted im-
portance of water and showcased
Gujarat's heritage. 

What started out as a small
credit society with

Rs5,000 share capital in 1964,
Abhuday Co-operative Bank
has its presence in three states
today viz Gujarat, Maharash-
tra and Karnataka. The bank
currently offers services from
its seven branches in Ahmed-
abad and recently inaugurated
its first new ATM centre at its
Ghatlodia branch.

The bank has over 1.38 lakh
members and more than 14.07
lakh depositors. It registered a
net profit of Rs77.96 crore on
March 31, 2011. Business mix of
the bank currently stands at
Rs9,772 crore, a growth of
12.15% over last year. 

The bank aims to open 15
more branches this financial
year taking the total to 111
branches and a business mix
of Rs11,300 crore. Several bank-

ing services like ATM, tele-
banking, mobile banking, net
banking are offered from these
branches. Abhuday is also the
corporate agent for Life Insur-
ance Corporation (LIC) of In-
dia, The New India Assurance
Co Ltd and General Insurance. 

LIC awarded the bank its
business partner award for fi-
nancial year 2010-11. Maha-
rashtra Urban Co-op Banks Fed-
eration Ltd, Mumbai recognised
it 'the best bank for perform-
ance award' for the FY 2010-11.   

Quiz, cultural events
mark KV national
science exhibition

The Banking Ombudsman
Scheme notified by Reserve

Bank of India (RBI) in 1995 provides
for an expeditious and inexpensive
forum to bank customers for reso-
lution of their complaints relating
to deficiency in banking services.
The scheme was revised twice, in
2002 and 2006, to expand its scope
and coverage. As last amended in
2009, the scheme further includes
complaints for deficiencies arising
out of internet banking, non-ad-
herence to the provisions of the Fair
Practices Code for lenders/the code
of bank's commitment to cus-
tomers issued by the Banking Codes
and Standards Board of India (BCS-
BI) and non-observance of the RBI
guidelines on engagement of re-
covery agents by banks. It covers all
commercial banks, scheduled pri-
mary co-operative banks and re-
gional rural banks. 

Although the complainant need
not lodge the complaint in specif-
ic format, the scheme provides for
any easy to fill format for lodging
complaint to the Banking Om-
budsman. The scheme also allows
appeals from both complainants as
well as banks.

The territorial jurisdiction of the
Ahmedabad office includes Gujarat,
Dadra-Nagar Haveli and Daman-
Diu. The number of complaints re-
ceived by the office has increased
by 25% from 4,149 in the year 2009-
10 (July-June) to 5,190 in the year
2010-11 (July-June). The Office han-
dled 5,276 complaints during the
year 2010-11 including those car-
ried over from previous year.

Complaints received pertained to
failure on commitments made by
the banks or their agents to their
customers, ATM/credit card-relat-
ed issues, non-transparency on part
of the banks in levying of various
charges without adequate prior in-
timation, non-payment of revised
pension/arrears of pension, non-ad-
herence to Code of Bank's Commit-
ments to Customers, etc. The focus
of the office has been to redress
complaints in the shortest possible
time. Complaints can be lodged at
the Office through letters, postcards
and e-mails. Contact details for on-
line compliants: www.bankingom-
budsman.org or e-mail at
boahmedabad @rbi.org.in. Com-
plainants may also write to Bank-
ing Ombudsman, Office Of Banking
Ombudsman, c/o Reserve Bank of
India, La-Gajjar Chambers, Ashram
Road, Ahmedabad-380 009.

Office of

Banking

Ombudsman,

Ahmedabad

Abhuday’s new ATM

Yet another rate hike?
Expect inflation to shoot up 

Technical
analysis
● INR with RSI at 70.32 has

support at 48.21 and
resistance at 51.49. Currency
may move between 49.50 and
50.25. 

● Euro with RSI at 58.07 has
support at 1.3579 and
resistance at 1.4101.
Currency may move between
1.3766 and 1.4027. 

● GBP with RSI at 60.62 has
support at 1.5536 and
resistance at 1.6220.
Currency may move between
1.5782 and 1.6124. 

● Yen with RSI at 40.79 has
support at 74.72 and
resistance at 77.98. Currency
may move between 75.24 and
76.87.

DNA Money Correspondent ●
AHMEDABAD

Essar Energy has synchronised
the first unit of its first coal-fired
power plant, the Salaya I power
project, in Jamnagar, with the
transmission grid in Gujarat. The
600 mw unit is now able to de-
liver power to the grid. It is ex-
pected to start commercial oper-
ations within the next 45 days.

According to Essar Energy, the
second 600 mw unit of Salaya I
is expected to be synchronised
by the end of 2011. The project,
overall, involves a capital in-
vestment of $1.03 billion (ap-

prox ̀ 5,000 crore). Salaya I is the
first of ten power projects which
Essar Energy has under con-
struction. These projects are ex-
pected to come on stream till
March 2014. By March 2012,

three projects, including Salaya
I and totaling 2,910 mw, will be
fully commissioned, which will
take Essar Energy's installed ca-
pacity to 4,510 mw. 

The other projects are due to

be commissioned by March
2014, taking capacity up to
9,670 mw. Essar Energy said
that total investment in these
10 projects is $8.02 billion (ap-
prox `40,000 crore).

Essar integrates 600 mw unit at Salaya I
Essar completes refinery shutdown
Essar Energy has completed the 35-day shutdown of Vadinar Refinery on
schedule, announced the company on Monday. The shutdown was taken for the
tie-in of new units for phase 1 expansion of Vadinar Refinery and revamp of three
major units relating to the expansion - the crude distillation unit, the fluidised
catalytic cracking unit and the sulphur recovery unit. A total of 2,424
maintenance and inspection jobs and over 1,400 tie-in jobs for the revamped
units were completed.


